














Item 

10. Statement of policy (sec. lOt (b) of 
Senate bill) 

11. Report to the Congress (sec. 103 of 
Senate bill) 

12. Withholding exemption (sec. 102 
(e) of Senate bill) 

Present Law 

A taxpayer with unmmnlly 
itemized deductions, nn alimony de
Iindion, or credits for child nllll 
dcpcndent cnre expenses, earned in
COl11e, or the credtt for lho elderly, 
may daim nllditional withholding nl
lowaur,cs (Code sec. :l402). 

No 

No 

No provis ion. 

House Bill Senate Bill 

The hill pl'llvi\lcs I hat, it is to bo til" 
policy of Ute Ifnit.Clt States to fosler 
cdlJ('ntiOlUlI opport.unity, diversity, 
and c1lOire fol' all Americans. The 
COllgl'rss finds thnt, t he constitutional
ity of tuit.ion tax crcc1ils for students 
aftmuling llOIlI'"h1ic schools cnn only 
br. c1clcJ'nlincd by t.hr. ennctm(mt of a 
law providing such credits, which in 
turn will (ll'o\' irle the Supreme Court 
with nn opportunity to rille in a c1('ri
Rivo nnd rlPlel'nlinativo mll.nllCl·. 
(Floor ntmmllmcnl, by Sl:'untor Pack
wood, udol'tell hy a vole of !in to 42.) 

The AI.t.orney Grncml nIHi t.he Secre
t,!I.rics of tho Dcpal't.l1Icul.s of the 
Trenslll'Y, nnd of IIrnIth, 
and "'cifare, nro nlquired to rnport 
jointly to tim COIIgl'CSS on Ihe elfrc
t.ivel1csR of t.lm Revenno Sr.rv

cnfOl'ccllIent. of policies ngainst. 
raeinl and other discrimination in 
privnte eduention. The first. rcport 
must be Rllbmittcd by Juno 1, ]980, 
anrl nn adllitionnl report must he filed 
by June 1, 1982. 

No amollnt may ),0 taken into nccount 
for purposes of determining with

exempt.ions beforo October 1, 
l!)RO, if Rlleh nmollnt is nllowablc ns n 
tuition tax credit on or aflcr that date. 
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Item 

13. Effective dale (sec. 3 of House bill 
and sec. 1M of Senate bill) 

H. Termination date (sec. 2(a) of 
lIouse bill and sec. 106 of Senate 
bill) 

15. Revenue estimate 

Present Law House Bill 

The hill npplies to tnxahlo years end
illg orr or afler' AlIgu~t 1,1978, with 
.. ('sped. to amounl" paid Oil or after 
such ,I:ttc for edncation flll'Jlishrd on 
01' nfter such daw. 

No ('!'edit will he allowcd for any t,nx
nble yl':lr beginning after December 
:31, llIRO. 

It is ('st.imafi'd that tim HOllse bill will 
n~sllit. ill 1'(l\"l~nll(l I'eouet.iolls of: 

tt'iR('al: 
(l\lillions oC doll ILl'S) 

1979 ______________________ $G60 
1980 ______________________ 1,131 
1981 ______________________ 1,20G 

Tolal _________________ -$3,000 

Senate niD 

Same as Honse hill. 

No crcdit. will bo aHowed for allY tax
able year brginning aft.er I>ccl'llliJer 
:31, 1U83. (Floor nllicndlllcnt by Scn
at.or Glenn, adopted by voice vot.e.) 

It, is estimnted that t.he Senato wm re
sult in revenue reductions of: 

Fiscal: 
(l\Iillions of dollars) 

1979 ______________________ $603 
1980 ______________________ 917 
1981 ______________________ 1,146 
1982 _______________________ J,950 
1983 _______________________ 1,988 
1984_______________________ 1,711 

Total _________________ $8,645 
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Item 

Participation of private Rchool chil
dren in Elementary and Secondary 
Education Act (ESEA) programs 
(Title II of Senate bill) 

Present Law 

Tit.le I of I~SJ~A rcquires 1I11lt local pub
lic schools which rcceive title I funds 
ex/cml tim services pJ·o\·idcII fl'OIl1 

/.I111~C flllul!'! 1.0 chillJrcn in non-pllblic 
schools who live wit.hin thc al.f.l'.nd
:wee :tn'n Rcrvcd by the p1lblic sellon). 
Whl'1l II. plIhlie school system fails (.0 
include snch children as the law rc
')1Iin's, or is prohibit.ed from lioing 1'0 
by Slate law, t.hen the U.R. CommiH
Hlonel' of 1·~duCll.tion must by-puss t.he 
p1lblic ng('ncy and Ilnnnge £01' appl'o
pl'inloscl'viccs to the nonpnhlie ~chool 
chihll'ell. TiUe IV of ESgA )ll'ovitirs 
flllllis to sL'l.to nml local ed,,~al.ion 
ng-cllcies for sneh pUl'pOSrB as aeqllisi
t.ion of instructional materials llnd 
library J~SOllrceSj improvement. of 
cd \Ieat.jonal practices; guidance, 
eOllnseling, and t.('sting j and S/)('.ci:tI 
Pl'Ogl'llIllS for gifted and tn entcd 
chiltll'en. 

n. NONTAX PROVISION 

House nm 

No provision. 

o 

Senate niU 

Thc hill increases the participation of 
private school st.udents in progrum!'! 
under titles I and IV of ESEA' 
expands t.hc by-pass meclUlllisln ; :tn.i 
dirrcts t.he COIllI't.l'ollm' Geneml t.o 
condllct a stlllly of the impact of cur
rent Federal nssi1't.anco on privat.e 
schools, Rnd nn nn:tlysis of the poten
tial impact. on public schools of It tui
tion tax credit for private elcmen
t.:try and secontlal'y school students. 
(Floor amendmC'nt. by Senator 
Domcnici, adopted by 0. vote of 85 to 
10.) 
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